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1. Consolidated Results for the Fiscal Year Endedebnber 2016 (January 1, 2016 to December 31, 2016)
(1) Consolidated operating results (Percentages indicate year-on-year changes.)

- . . Net income attributable tp
Net sales Operating income Ordinary income
owners of parent
Million yen % Million yen % Million yen % Million yen %
FY2016 62,764  (32.3) (955) - (1,012) - (1,527) -
FY2015 92,693 84.6 8,586 394.5 8,637 385.6 8,079 550.1
(Note) Comprehensive income FY2016: -1,396 miljem (—%) FY2015: 8,138 million yen (640.4%)
. . Ratio of . .
Net income per shal eDIIUted net income Return on equity ordinary income Rano of operating
per share income to sales
to net assets
Yen Yen % % %
FY2016 (23.57) - (3.3) .7 (1.5)
FY2015 127.84 126.72 27.8 22.4 9.3

(For reference) Equity in earnings of affiliates: Y2016: — million yen FY2015: — million yen
(Note) A reverse stock split of 10 common sharesre was conducted on July 1, 2016. Net incomespare has been calculated by assuming that
this reverse stock split was conducted at the Inéggnof the previous consolidated fiscal year.

(2) Consolidated financial position

Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
FY2016 58,406 44,500 76.0 688.81
FY2015 58,108 47,907 82.3 724.44

(For reference) Shareholders’ equity
(Note) A reverse stock split of 10 common sharesn® was conducted on July 1, 2016. Net assetshaee has been calculated by assuming that this
reverse stock split was conducted at the beginofirtige previous consolidated fiscal year.

(3) Consolidated cash flow condition

FY2016: 44 @fon yen

FY2015: 47,803 million yen

Cash flows from Cash flows from Cash flows from Cash and cash equivalents
operating activities investing activities financing activities at end of period
Million yen Million yen Million yen Million yen
FY2016 1,458 (6,810) 2,669 2,863
FY2015 (1,741) (25,160) 29,305 5,617
2. Dividends
Dividends per share Total cash Dividends Net assets
dividends payout dividend ratio
End of Q1| End of Q2| End of Q3| Year-end Total (total) | (consolidated] (consolidated)
Yen Yen Yen Yen Yen| Million yen % %
FY2015 — - - 0.00 0.00 - - -
FY2016 — - - 0.00 0.00 - - -
Fy2017 - - - 0.00 0.00 -
(forecast)

3. Results forecast for FY2017 (from January 1,72@1December 31, 2017)

Percentages indicate year-on-year changes.)

Net sales Operating income Ordinary income
Million yen % Million yen % Million yen %
Full year 81,000 29.1 2,000 - 2,000 -

(Note) The Company does not provide results fotsdas the first half of FY2017.



Notes
(1) Important changes in subsidiaries during thentgdChanges in specified subsidiaries resultingchanges in scope of

consolidation): No

(2) Changes in accounting policy and changes tateaent of accounting estimates

(i) Changes in accounting policy due to revisiBmaccounting standards etc.: Yes
(i) Changes in accounting policy other than thipsg): No
(i) Changes in accounting estimates: No
(iv) Restatement of accounting estimates: No
(3) Number of issued shares (common shares)
(i)  Number of issued shares at the end of period FY2016 66,388,103
(including treasury stock): FY2015 66,388,103
(i)  Number of shares of treasury stock at the einperiod: FY2016 1,918,01y
FY2015 401,633
(iii) Average number of issued shares during period FY2016 64,792,017
FY2015 63,195,260

(Note) A reverse stock split of 10 common sharesnt® was conducted on July 1, 2016. The numbenarkes of treasury stock at
the end of period and the average number of isshades during the period have been calculated $ynang that this
reverse stock split was conducted at the beginwiirige previous consolidated fiscal year.

(For reference) Summary of Non-Consolidated Results
1. Non-Consolidated Results for the Fiscal Yeardehdecember 2016 (January 1, 2016 to Decembel036) 2
(1) Non-consolidated operating results (Percentages indicate year-on-year changes.)

L . . Net income attributable tp
Net sales Operating income Ordinary income
owners of parent
Million yen % Million yen % Million yen % Million yen %
FY2016 55,007 (34.1) (945) - (1,026) - (2,207) -
FY2015 83,510 115.1 9,026 223.8 9,111 2175 8,196 450.8
. Diluted net income
Net income per share
per share
Yen Yen
FY2016 (32.53) -
FY2015 129.71 128.57

(Note) A reverse stock split of 10 common sharesrne was conducted on July 1, 2016. Net incomespare has been calculated by assuming that
this reverse stock split was conducted at the Inéggnof the previous fiscal year.

(2) Non-consolidated financial position

Total assets Net assets Equity ratio Net assetshaee
Million yen Million yen % Yen
FY2016 54,778 45,325 82.6 701.62
FY2015 55,023 49,440 89.7 747.67
(For reference) Shareholders’ equity FY2016: 4528Bon yen FY2015: 49,335 million yen

(Note) A reverse stock split of 10 common sharesn® was conducted on July 1, 2016. Net assetshaee has been calculated by assuming that this
reverse stock split was conducted at the beginofniige previous fiscal year.

Presentation regarding the status of audit proesdur
This financial summary is not subject to audit gaares under the Financial Instruments and ExchaatieAs at the date of the
disclosure of this financial summary, the auditgaeures for consolidated financial statements uttteiFinancial Instruments and

Exchange Act were in progress.

Explanation on the proper use of results forecastisother special notes

Forward-looking statements, including results fasgs, in this document are based on informationtieaCompany has obtained and
certain assumptions that the Company believes tedmonable. Actual results may differ significamtlie to a variety of factors.

For assumptions regarding the results forecastsatas to the forecasts, please refer to the Aisabfsoperating results on page 2 of
the accompanying materials.
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1. Analysis of Operating Resultsand Financial Conditions

(1) Analysis of operating results

1) Operating results for the fiscal year undereevi

The forward-looking statements in this report wemeppred at the Group’s discretion based on infdonatvailable as
of the end of the consolidated fiscal year undeiere

During the consolidated fiscal year under revidve tjlobal economy did not show any remarkable sa@ngcovery
from the sluggish growth in the previous fiscal yemainly due to low oil prices in advanced cowdrand a slowdown
in economic growth in emerging countries. Olympiekted economic upswings were also limited. Initaatd the
global economy remained unstable against a ranfgctafrs, including concern over a slowdown in exait growth in
China, a country that accounts for the majorityfa€igners visiting Japan, due to the country’'saunfable results in
international trade and the real estate bubbleeldainties over economic globalization also deepersethe transition to
the Trump administration took place following thepieation of the United States presidential terme Timpact on the
Japanese economy still remains to be seen.

In these economic circumstances, trends of congamiiity foreign tourists visiting Japan had showmemporary
slowdown in terms of inbound demand due to the ohpathe sharp appreciation of the yen. Neverd®ldé showed
signs of moderate recovery against the backdrapefveak yen trend during the second part of theafiyear under
review, and the number of Chinese visiting Japdrm are the Company’s major customers, increased fhe previous
year in both individual and group tours, achievingecord high of 6.37 million (up 27.6% year onrye®n the other
hand, given changes in per capita travel experalibyr foreigners visiting Japan, mainly due to tardvisions and
lifestyle changes, payments for services such tingeand sightseeing were on the increase, alth@lgipping still
accounted for the greatest majority in the compmsibf expenditure items.

During the consolidated fiscal year under revidwe, Company opened 15 stores nationwide in antioipatf the mid- to
long-term development of inbound markets, and tivalver of customers who visited the Company’s staryss steadily.
That said, the Company’s product ranges changedlyapecause inbound tourists became interestegending more
money on low-priced consumable goods than on higleg durable goods. Consequently, the averagsgeirice
declined from 33,820 yen at the end of the previ@meal year to 22,344 yen at the end of the figegr under review.
Against this background, the Company closed siresti consideration of the necessity to reworkesédficiency.

The Company also worked to improve its revenue sirachrough cost reductions as it moved forwarth wiusiness
liquidations such as the closure of stores in Claind the downsizing and transfer procedures okétes business of
disposable diapers for China.

In addition, the Company sought to strengthen tisress of women'’s shoes in the fiscal year urelgew through the
acquisition of the planning and wholesale busineéswomen’s shoes from Shin-Ei Corporation and theesh
manufacturing and sales business from Shinko S€ikgyo Co., Ltd. Through such efforts, the Compangcseded in
strengthening its merchandising and sales capabiliais well as establishing a solid integratedesysfor entire
operational processes from planning to productiosetes.

As a result, net sales and operating loss sto®,@64 million yen (down 32.3% from 92,693 milligan in the same
period of the previous year) and 955 million yeonipared to operating income of 8,586 million yerthie same period
of the previous year), respectively, in the cortkaikd fiscal year under review. With the numbetoafists visiting Japan
continuing to increase, going forward the Companly work to further improve its business resultsdagxpand its
business by responding to future market changestiratting new customers, while addressing thevitapt challenges
of raising the average selling price and enhantirgjore sales efficiency through improvements éntpubo operation
and human productivity.

The financial results of each business segmentsai@laws:

a) Domestic Retail Business
In this segment, there was a significant increasthé number of Chinese tourists, who are the rmastomers of the
Company’s mainstay duty-free products. In the firalf, the Company implemented measures to enceutsm to
visit its stores during the Chinese New Year hglgland cherry-blossom viewing season and to attxestbmers who
arrive on cruise ships. Despite these efforts,Gbhmpany recorded a decrease in net sales as thegaveelling price
per customer fell due to the weakening of consucasfidence, mainly among Chines customers. The @oyip
profitability also worsened, reflecting increasedts due to proactive new store openings in regptinan increase in
the number of inbound customers visiting Japaniaoigtased fixed costs such as personnel expenseeeaslt of the
strengthening of human resources through new teeeais. On the other hand, sales of women’s shaasilsuted to
profitability as the business expanded due to lessimcquisition. Even so, net sales and operatiagnie for the fiscal
year under review came to 60,215 million yen (da2#11% from 83,782 million yen for the same periddtiee
previous year) and 1,689 million yen (down 84.8%mfr11,081 million yen for the same period of thevwus year),
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respectively, registering significant decreasdsaith sales and income year on year.

b) Overseas Businesses
In this segment, sales declined due to the clostistores in China in the first quarter of the aitated fiscal year
under review. In the same vein, the Company pubriffinto the placement of new sales channels &ed t
reestablishment of logistics systems for Chinartgd goods including disposable diapers, amongr agoeds.
However, it decided to exit the business becauseettvas no improvement in profitability. The Compdrad also
been working on the improvement of infrastructund &he strengthening of sales structures to enheamoss-border e-
commerce bhusinesses, but suffered due to the rigisgof inventories of goods for China. As a requat sales stood
at 2,136 million yen (down 74.3% from 8,325 milligan for the same period of the previous year) @etating loss
came to 763 million yen (compared to a loss of fion yen for the same period a year ago) for tbasolidated
fiscal year under review.

c) Other Businesses
This segment recorded net sales of 562 million ydwhO 6.3% from 600 million yen for the same perafdthe
previous year) and operating income of 44 milli@m ycompared to a loss of 21 million yen for thenegeriod of the
previous year), respectively, for the consoliddtedal year under review, mainly attributable te tieal estate leasing
business.

2) Outlook for the fiscal year ending DecemberZ11,7

Despite signs of a decline in economic growth, @rand emerging countries in Asia will maintain gtlowrends on a
mid- to long-term basis, and their consumption poiseexpected to expand gradually. In addition, itteound market
will continue growing because the Japanese goverhiseexpected to promote proactive measures botlapan and
abroad to meet the goal of 40 million inbound tstsrset for 2020.

In light of this development of the inbound markbe Company has been opening many new storesaiiiirim notably
popular tourist spots. It will build on the netwook these stores and continue to deliver goodssamdices featuring
“premium Japan” in global markets including Chimal &sia, among other regions.

In the Kyushu area including Fukuoka and Okinawapdrticular, the Company will strengthen its efao attract more
customers arriving on cruise ships, while simultarsly investigating the possibility of opening largtores to address
the needs of the large number of customers whostgies while ships are in port.

Meanwhile, given the ratio of individual tours (egbrized as foreign independent tours, or FIT), Wisppears to be
increasing rapidly, the Company will work to enharits competitive power through the improvementd¥ertising
activities for FIT customers over and above thelémgntation of ongoing sales strategies for graugiamers. Going
forward, it will also work proactively on makingasgs-industry business alliances as well as coliloors with large
tourist companies, manufacturers and brands suehtesup with Ctrip.com International Ltd., thedast online trip
agency in China.

In addition to these measures, the Group’s new tir@tvategy includes its proactive entry into navgibesses -- eating
and entertainment, in particular. The Group, capited on the trend of people enjoying trips fronoéa perspectives
including eating, sightseeing and entertainmentl, prbmote businesses that comprehensively addressieeds of
foreign tourists visiting Japan; in other wordssibesses that offer “goods and experiences.” Bpglso, it expects that
its traditional sales business will also be furthialized.

To summarize, the Company, as a leading compartlgeirinbound market, will seek to improve the padfitity and
business performance of the domestic retail salegbss in the next term by fully leveraging mamagyet resources for
which it has been making investments, while atghme time working on investments for new businetsesaintain
growth in the future.



(2) Analysis of financial conditions

1) Assets, liabilities and net assets

(Assets)
Total assets at the end of the consolidated figeat under review stood at 58,406 million yen (camep to 58,108
million yen at the end of the previous fiscal yedi)e increase in total assets was largely attrildeitio increases of
2,950 million yen in property, plant and equipmant 2,574 million yen in investments in capitalsabsidiaries and
associates, despite a decrease of 4,931 millionnyeash and deposits.

(Liabilities)
Total liabilities at the end of the consolidatestél year under review came to 13,905 million yean(pared to 10,201
million yen at the end of the previous fiscal yedi)e increase in liabilities was largely attrithleato an increase of
4,843 million yen in short-term loans payable, desp decrease of 1,181 million yen in notes armbacts payable -
trade.

(Net assets)
Net assets stood at 44,500 million yen (comparedi7t807 million yen at the end of the previousdisgear). The
decline in net assets was primarily due to a deere& 1,527 million yen in retained earnings andnanease of 1,998
million yen in treasury stock.

2) Cash flows

Cash and cash equivalents at the end of the cdaseti fiscal year under review stood at 2,863 onillyen, down 2,753
million yen from a year ago. The status of each tfpeash flow during the consolidated fiscal yeader review and the
contributing factors are as follows.

(Cash flows from operating activities)

Net cash provided by operating activities for ttmmaplidated fiscal year under review increased 8. dtilion yen

(compared to net cash used of 1,741 million yenttier previous fiscal year). The increase was largéhjbutable to
decreases of 781 million yen in notes and accquatable - trade and 2,069 million yen in inventsrie

(Cash flows from investing activities)

Net cash used in investing activities for the cdidated fiscal year under review declined 6,810ioml yen (compared
to net cash used of 25,160 million yen for the es fiscal year). This was primarily due to theympant of 4,108
million yen for the purchase of property, plant aglipment and 2,574 million yen for payment forestments in
capital of subsidiaries and associates.

(Cash flows from financing activities)

Net cash provided by financing activities for thensolidated fiscal year under review increased 2 ,8dllion yen

(compared to net cash provided of 29,305 million f@ the previous fiscal year). This was largetlyilautable to the
payment of 1,998 million yen for the purchase ehsury stock and net increase in short-term loagalpe - trade of
4,759 million yen.

(Reference) Trends in cash flow-related indicators

FY2012/12 FY2013/12 FY2014/12 FY2015/12 FY2016/12
Capital adequacy ratio (%) 72|10 60.0 54.2 82.3 76.0
Market value-based capital 116.3 170.9 741.4 254.3 79.0
adequacy ratio (%)
Ratio of interest-bearing
liabilities to cash flows (%) - - 8.4 - 364.7
Interest coverage ratio (times) - - 101.54 - 70.04

(Notes)
Capital adequacy ratio: Shareholders’ equity/tatslets
Market value-based capital adequacy ratio: Markettalization/total assets
Ratio of interest-bearing debt to cash flows: lestibearing debt/cash flows
Interest coverage ratio: Cash flows/interest paymen
* Each indicator is calculated using consolidatedrcial figures
* Market capitalization is calculated based onrthenber of shares issued, excluding treasury stock.
* Cash flows refers to cash flows from operating\aties.
* Interest-bearing liabilities refer to all typeSliabilities posted on consolidated balance sh&mts/hich interest is paid.
* Interest payments denote the payment of intgmestented in consolidated statements of cash flows.
* The ratio of interest-bearing debt to cash flawsl the interest coverage ratio are not calculfatethe fiscal years ended
December 31, 2012, 2013 and 2015 because opecatiigflows in these years were in negative teyitor
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(3) Basic policy regarding the distribution of gt@nd dividends in the current and next terms

The Company strongly considers returns to sharetettieough dividends to be one of its most impdrtaiicies. The
Company pays year-end surplus dividends once aag@anrding to its basic policy, and the Articleslioéorporation
contain a provision according to which the Compdrased on the respective items of Article 459, gragh 1 of the
Companies Act, may distribute such dividends withepecifying a record date pursuant to the deciefom meeting of
the Board of Directors, irrespective of the resolutof a general meeting of shareholders. For ibeaf year under
review, however, the Company recorded an operdtisg due to active investments for the future andirtess
liquidations, although it had returned to profitabiin the previous year and the year before tfow consecutive years, a
switch from recording operating loss for 13 consieeuyears before that. The Company therefore censithat it is
essential to use internal reserves for businesweeg in the next term. As for the fiscal year undeiew, the Company
will maintain its financial position and credibilitstatus, achieve improvements in revenues, and weorecover its
business performance so that dividends will be p&tlly to shareholders.

(4) Business risks

Risks that may greatly affect investors’ decisidwowt the Group are as follows, with the provisa ttederences to the
future here reflect the Group’s judgment as of Deoer 31, 2016. Recognizing the potential risks,@neup plans to
take actions to prevent these risks and to addregsrisks in case they occur.

1) About country risk

The Group’s three business segments Domestic RRtaihess, Overseas Businesses and Other Businespesijally
the business of selling tax free goods in the Ddim&etail Business segment, are significantly céfd by political and
economic conditions in overseas countries suchh#iza@nd fluctuations in foreign currency excharages. If, for some
reason, political or social unrest, economic detation, or a change in the law or government gadiccurred in China
or another overseas country, leading to significtetdline in the number of tourists visiting Japanaoveakening in
demand for the products provided by the Group@hmip’s business results could be seriously affecte

2) About competition in the domestic store business

The Company operates many stores, creating one ddthest networks of general tare stores in Japan. However, as
the inbound market expands, the competition betwsteres is intensifying, with companies from otledustries
entering the market, new tax-free stores openingrat the world, and existing retailers strengthgrtimeir tax-free
business. The Company is taking steps to increasabitity to attract customers, reviewing sellingase daily and
renovating stores, in order to maintain its positess one of the first to create a network of gdnevafree stores.
However, if the Company is as unable to increasability to attract customers as planned, the @soousiness results
could be affected.

3) About dependence on certain managers and sgdwinan resources

The knowledge and experience of the Group’s humsaurees, including the Representative Directorcetiee officers
and managers, plays an important role in the Geoupnagement and business execution and can bele@adsas
important management resources of the Group. Howévihese officers and employees retired or nestyfor some
reason and it was difficult to hire successorsGheup’s business results could be affected.

4) Risk involved in securing and training storeesgbersonnel

Especially in the Group’s Domestic Retail Businessre sales largely depend on the sales skilltooé sales personnel
in addition to the appeal of the products themselidne Group, therefore, provides employee traimbingnable sales
personal to acquire product knowledge and imprbed &bility to explain products. At the same tirttee Group seeks
to energize and improve the workplace environmierdugh the rotation of human resources, career gatlopment
and the enhancement of personnel programs. The Gogngpaploys many foreign workers from more than dontries,
including overseas students, and provides thesggforworkers with even more rigorous training martrly from the
viewpoint of compliance with laws and regulationdore specifically, since September 2015, the Comphas
conducted training and measures to strengthendattee management at each business site and haphalsed in
company-wide measures such as the introductioromipany-wide attendance management system andcusérdor
checking attendance at head office. However, ihgka in the working environment or other factoespnted the Group
from securing, developing and training human resesiras planned, the Group’s business results masetieusly
affected.

5) About protection of personal information

The Group holds a great deal of personal informatibout Members Card members and other store arideonl
customers. The Company has established a Compl@oegenittee and Internal Audit Department, and penfaudits
to assess whether the Group’s business operatien®eing conducted in accordance with the compdiapalicy.
However, there is still the possibility of an urdeeen information leak occurring due to a compsjpstem fault or other
cause and in this case the Company could loseqedntifidence and its business results could algyrdsly affected.
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6) About the safety of products

In addition to selling products in store, the Gralgvelops and sells its own private brand produsisid increasing
public expectations and interest in product satbiy,Group also endeavors to supply safe prodyctedewing quality
standards for purchased products and strengthepiakity and conformance testing. However, if a picidsold by the
Group was faulty, resulting in the large-scale metf products, compensation for damages underustddhbility laws,
the cost of dealing with this, and the loss of mulslnfidence, the Group’s business and businesgitsecould be
affected.

7) About natural disasters, accidents and others

In the event of a large earthquake, typhoon orrathgéural disaster, extreme weather conditionsndioeeseen accident,
the Group could suffer not only decreased salestadi@ling customer numbers but also physical dgen@® its stores,
and the Group’s sales activities and distributiond g@urchasing activities could be disrupted. Sirtyilaa disaster,
accident, riot, terror attack or other event titdcis the Group’s suppliers and purchase andiloigion network, either
in Japan or overseas, could also hinder the Grdawsmess.

8) About the risk involved in legal regulation

The Group’s business operations are governed bgpusataws and regulations both in Japan and over3éasGroup
endeavors to strengthen compliance, which it seemamportant management issue. However, comgiask cannot
be eliminated completely. In the event of an irggment of laws and regulations by the Group iitsiness activities
or the unexpected introduction of a new law or @neendment of an existing law, the Group’s operatesyplts and
financial position could be adversely affected.

9) About the risk involved in internal control ovdirectors and employees

The Group sees corporate governance, complianceriskhdnanagement as important management issueshasd
established a basic policy for developing the maecontrol system and seeks to enhance and dtemgftis system on
an ongoing basis, The Group does its utmost to ptetgeofficers and employees from engaging indiidant and illegal
activities in the conduct of business operationsweler, the occurrence of such activities couldeasi®ly affect the
Group’s operating results and financial positiell as public confidence in the Company.



2. Management Policy

(1) Basic management policy of the Company

The Group’s philosophy is to deliver the “good thlesh@bout Japan, and its basic policy as to “max@rgastomer
satisfaction” through the creation of “Japan PremiuThe Group will pursue sustainable corporate gholay providing
the optimal products and services for each maA®a leading Japan-based general tax-free retaihéss operator, the
Group also aims to develop into a global compamgubh collaboration with SUNING COMMERCE GROUP CO.,
LTD., China’s largest retailer with which the Grolog@s a strong business partnership.

(2) Management strategy of the Company in the nmedind long term

The Group formulated a Medium-term Management P&cg¢nd Medium-term Management Pldan)the threeyear
period starting FY2015etting consolidated targets for the fiscal yealiregn December 31, 2017 of net sales of ¥90 billion,
operating income of ¥2.7 billion and ordinary inemf ¥2.7 billion. However, in view of changes imetexternal
environment, such as the strength of the yen, tamge in China’s duty rates and changing lifestylee Company
currently forecasts net sales of ¥81.0 billion,rafiag income of ¥2.0 billion and ordinary inconfe¢@.0 billion

To realize the Company’s growth strategy, the Cargdeas established the following policy with thenasf achieving
continuous business growth.

1) Store premium

2) Merchandise premium

3) Human resource premium

The Company will enhance the three premiums offegeldaox, as the rediscovery of Japanese style achlad.

(3) Issues to be addressed by the Company

The Group’s top priority is to deliver “Japan Premiuo the world.

With the increase in the number of tourists vigjtifapan expected in spite of the high level of enga uncertainty,
competition in the inbound industry is also inciegsas companies from other industries and gltdpaffree retailers
enter the market and existing retailers strengtheir tax-free business. To maintain and strengtteposition as the
pioneer of general tax-free business in Japan,Gtmup will expand and improve its products and isess and
significantly expand the Domestic Retail BusinéBse Group will also establish the Other Businessggnent as a
profitable business segment and focus on radicasares in the Overseas Business segment. The Comybny
continue to keep pace with business expansion,|ojgwng internal controls and strengthening the hess management
structure, increasing the efficiency of businessrafions, hiring and developing human resource$ satving any issues
that arise.

3. Basic Approach to the Selection of Accountingn@tards

The Group prepares its consolidated financial statgsnin accordance with Japanese Accounting Stdsdiking into
consideration the comparability of the consoliddtedncial statements between companies.

The Group’s policy is to examine applying InternagibFinancial Reporting Standards (IFRS) basedomsideration of
various factors in the future.



4., Consolidated Financial Statements
(1) Consolidated balance sheet
(Units: 1,000 yen)

FY2015 FY2016
(As of December 31, 2015) (As of December 31, 2016)

Assets
Current assets

Cash and deposits 7,794,957 2,863,943
Notes and accounts receivable - trade 3,363,547 3,086,502
Merchandise and finished goods 14,758,092 13,664,873
Work in process 45,566 61,457
Raw materials and supplies 61,913 125,343
Accounts receivable - other 1,896,218 1,455,475
Advance payments - trade 1,215,542 727,741
Prepaid expenses 432,925 571,535
Current portion of guarantee deposits 69,351 68,681
Other 342,126 454,690
Allowance for doubtful accounts (97,657) (75,878)
Total current assets 29,882,584 23,004,365

Non-current assets
Property, plant and equipment

Buildings and structures 4,516,636 6,443,623
Accumulated depreciation (2,400,947) (2,466,008)
Buildings and structures (net) 2,115,688 3,977,614

Machinery, equipment and vehicles 130,429 88,586
Accumulated depreciation (35,082) (43,284)
l(\ﬁl]z;:)hinery, equipment and vehicles 95.346 45,301

Tools, furniture and fixtures 1,791,439 2,736,533
Accumulated depreciation (894,526) (953,491)
Tools, furniture and fixtures (net) 896,913 1,783,041

Land 111,778 517,159

Leased assets 81,656 139,591
Accumulated depreciation (55,729) (47,341)
Leased assets (net) 25,927 92,249

Construction in progress 299,815 80,789

Total property, plant and equipment 3,545,468 6,496,156

Intangible assets

Goodwill = 376,279

Trademark right 3,857 76,811

Software 147,489 234,060

Leased assets 19,087 13,201

Software in progress 56,550 78,820

Other 901 901

Total intangible assets 227,885 780,074
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(Units: 1,000 yen)

FY2015
(As of December 31, 2015)

FY2016
(As of December 31, 2016)

Investments and other assets
Investment securities
Shares of subsidiaries and associates

Investments in capital of subsidiaries a
associates

Deferred tax assets

Long-term loans receivable
Lease and guarantee deposits
Long-term fixed-period deposits
Other

Allowance for doubtful accounts

Total investments and other assets

Total non-current assets

Deferred assets
Share issuance cost

Total deferred assets

Total assets

81,272 764,996
204,908 202,000

- 2,574,896

284,692 —
121,154 531,488
4,804,370 5,165,655
19,000,000 19,000,000
305,675 295,586
(464,483) (471,235)
24,337,589 28,063,388
28,110,944 35,339,619
115,176 62,018
115,176 62,018
58,108,705 58,406,003
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(Units: 1,000 yen)

FY2015

(As of December 31, 2015)

FY2016

(As of December 31, 2016)

Liabilities
Current liabilities

Notes and accounts payable - trade
Short-term loans payable
Current portion of long-term loans payable
Accounts payable - other
Accrued expenses
Lease obligations
Income taxes payable
Provision for bonuses
Provision for directors' bonuses
Provision for point card certificates
Provision for loss from product warranty

Provision for loss on withdrawal from
employeespension fund

Asset retirement obligations
Other

Total current liabilities

Non-current liabilities
Long-term loans payable
Long-term guarantee deposited
Lease obligations
Net defined benefit liability
Provision for directors' retirement benefits
Provision for loss on litigation

Provision for business structure
improvement expenses

Asset retirement obligations
Deferred tax liabilities
Other

Total non-current liabilities

Total liabilities

Net assets
Shareholders’ equity
Capital stock
Capital surplus
Retained earnings
Treasury shares

Total shareholders’ equity

Accumulated other comprehensive income

Valuation difference on available-for-sale
securities

Foreign currency translation adjustment
Remeasurements of defined benefit plans

Total accumulated other comprehensive
income

Subscription rights to shares
Non-controlling interests
Total net assets

Total liabilities and net assets

5,345,598 4,164,045
- 4,843,300
69,014 69,014
1,078,837 1,797,228
608,990 459,235
24,880 31,115
829,485 35,089
195,005 77,760
18,565 66
9,593 6,404
21,944 18,683
100,000 100,000
8,975 6,248
243,055 292,398
8,553,048 11,900,591
370,378 301,363
369,368 347,622
21,812 74,078
391,405 425,949
23,633 23,633
2,218 2,218
- 541,875
266,273 252,116
45,914 19,762
156,225 16,361
1,647,230 2,004,980
10,201,178 13,905,571
22,633,662 22,633,662
18,920,205 18,920,205
6,298,772 4,771,696
(421,107) (2,419,850)
47,431,532 43,905,713
6,079 9,973
365,573 509,148
- (17,158)
371,653 501,963
104,340 92,753
47,907,526 44,500,431
58,108,705 58,406,003
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(2) Consolidated statement of income and conse@dlatatement of comprehensive income
Consolidated statement of income
(Units: 1,000 yen)

FY2015 FY2016
(From January 1 (From January 1
to December 31, 2015) to December 31, 2016)
Net sales 92,693,980 62,764,081
Cost of sales 60,368,011 39,677,876
Gross profit 32,325,969 23,086,205
Selling, general and administrative expenses
Advertising expenses 115,671 246,469
Sales commission 13,068,245 8,100,292
Promotion expenses 167,017 744,354
Haulage expenses 380,248 568,169
Depreciation 521,827 858,235
Amortization of goodwill — 26,877
Salaries and allowances 3,221,751 4,829,071
Legal welfare expenses 426,560 698,869
Bonuses 219,073 159,830
Provision for bonuses 196,505 76,694
Director's bonuses 17,620 7,050
Provision for directors' bonuses 18,565 -
Retirement benefit expenses 71,728 88,626
Provision for directors' retirement benefits 13,543 -
Rents 2,690,563 4,925,188
Rent expenses 521,961 189,327
Other 2,088,618 2,523,097
;’gltoa;:;eling, general and administrative 23.739.500 24,042,154
Operating income (loss) 8,586,468 (955,948)
Non-operating income
Interest income 95,645 130,230
Dividend income — 9,496
Foreign exchange gains 26,855 -
Reversal of allowance for doubtful accounts - 12,057
Other 72,379 42,843
Total non-operating income 194,881 194,627
Non-operating expenses
Interest expenses 8,107 20,821
Sales discounts 2,618 2,421
Amortization of share issuance cost 44,298 53,158
Commission for syndicate loan = 83,327
Foreign exchange losses - 34,545
Provision of allowance for doubtful accounts 70,440 -
Other 18,528 56,493
Total non-operating expenses 143,994 250,767
Ordinary income (loss) 8,637,355 (1,012,089)
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(Units: 1,000 yen)

FY2015
(From January 1
to December 31, 2015)

FY2016
(From January 1
to December 31, 2016)

Extraordinary income
Reversal of impairment loss
Gain on reversal of subscription rights to shai
Gain on bargain purchase

Total extraordinary income

Extraordinary losses
Impairment loss
Loss on retirement of non-current assets
Loss on liguidation of stores

Provision for loss on withdrawal from
employeespension fund

Provision for business structure improvement
expenses

Total extraordinary losses

Income (loss) before income taxes

Income taxes - current
Income taxes - deferred

Total income taxes

Net income (loss)

Net income (loss) attributable to non-controlling
interests

Net income (loss) attributable to owners of parer

204,847 _
11,586

138,138 955,006
342,986 966,593
130,797 200,331
73,817

61,073 372,004
100,000 -
541,875

291,870 1,188,028

8,688,470 (1,233,524)
691,889 51,217
(82,423) 242,334
609,466 293,551

8,079,004 (1,527,076)

8,079,004 (1,527,076)
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Consolidated statement of comprehensive income

(Units: 1,000 yen)

FY2015
(From January 1
to December 31, 2015)

FY2016
(From January 1
to December 31, 2016)

Net income (loss)
Other comprehensive income

Valuation difference on available-for-sale
securities

Foreign currency translation adjustment

Remeasurements of defined benefit plans, ne
tax

Total other comprehensive income

Comprehensive income

Comprehensive income attributable to

Comprehensive income attributable to owner:
parent

Comprehensive income attributable to non-
controlling interests

8,079,004 (1,527,076)
1,560 3,893
57,578 143,574
- (17,158)
59,138 130,310
8,138,143 (1,396,765)
8,138,143 (1,396,765)
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(3) Consolidated statement of changes in equity
FY2015 (From January 1 to December 31, 2015)

(Units: 1,000 yen)

Shareholders’ equity

Capital stock

Capital surplus

Retained
earnings

Treasury shares shareholders’

Total

equity

Balance at beginning of

period

7,950,002

7,268,961

(4,826,127

(426,1

41) 9,966,6

D4

Changes of items
during period

Issuance of new
shares

14,683,660

14,683,660

29,367,32(

Deficit disposition

(3,045,895)

3,045,895

Net income

attributable to owners

of parent

8,079,004

8,079,004

Purchase of treasury

shares

(690)

(690)

Disposal of treasury
shares

13,480

5,723

19,203

Net changes of items

other than
shareholders’ equity

Total changes of items
during period

14,683,660

11,651,244

11,124,900

5,033

37,464,8

38

Balance at end of perio

)

22,633,662

18,920,205

6,298,772

(421,1017)

47,421,5

Accumulated other

comprehensive

income

Valuation
difference on
available-for-
sale securities

Foreign
currency
translation
adjustment

Remeasuremer
of defined
benefit plans

Total

accumulated

other

comprehensive

income

Subscription
rights to shares

Non-controlling
interests

Total net asset$

Balance at beginning of|

period

4,518

307,995

312,514

10,279,209

Changes of items
during period

Issuance of new
shares

29,367,320

Deficit disposition

Net income

attributable to owners|

of parent

8,079,004

Purchase of treasury
shares

(690)

Disposal of treasury
shares

19,203

Net changes of items

other than
shareholders’ equity

1,560

57,578

59,138

104,340

163,478

Total changes of items
during period

1,560

57,578

59,138

104,340

37,628,317

Balance at end of
period

6,079

365,573

371,653

104,340

47,907,526
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FY2016 (From January 1 to December 31, 2016)
(Units: 1,000 yen)

Shareholders’ equity

Retained Total
Capital stock | Capital surplus| . Treasury shares shareholders’
earnings .
equity
g’::;réce atbeginning off -, 533 662 18,920,205 6,298,772 (421,107)  47,421,58
Changes of items
during period
Net income
attributable to owners (1,527,076) (1,527,076)
of parent
Purchase of treasury (1,998,742) (1,998,742)
shares
Net changes of items
other than _
shareholders’ equity
Total changes of items - ~ | @p27076)| (1,998742)| (3,525,818
during period
Balance at end of period 22,633,662 18,920,205 4,771,696 (2,419,850) 4371935,

Accumulated other comprehensive income

Valuation Foreign Total . .

giff 9 Remeasuremer| accumulated | Subscription | Non-controlling| .\ L
: ‘?reme on currengy of defined other rights to shares interests

available-for- translation

benefit plans | comprehensive

sale securities| adjustment .
income

Balance at beginning of

period 6,079 365,573 - 371,653 104,340 - 47,907,526

Changes of items
during period

Net income
attributable to owners| (1,527,076)
of parent

Purchase of treasury (1,998,742)
shares -

Net changes of items
other than 3,893 143,574 (17,158) 130,310 (11,58¢6) 118,723
shareholders’ equity

Total changes of items
during period

Balance at end of period 9,973 509,148 (17,158) 501,963 92,753 - 44,500,431

3,893 143,574 (17,158) 130,310 (11,586) - (3,407,094)
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(4) Consolidated statement of cash flows

(Units: 1,000 yen)

FY2015
(From January 1
to December 31, 2015)

FY2016
(From January 1
to December 31, 2016)

Cash flows from operating activities

Income (loss) before income taxes
Depreciation

Amortization of share issuance cost
Impairment loss

Reversal of impairment loss

Loss on retirement of non-current assets
Amortization of goodwill

Loss on liguidation of stores

Gain on bargain purchase

Increase (decrease) in allowance for doubtful
accounts

Increase (decrease) in provision for bonuses

Increase (decrease) in provision for directors'
bonuses

Increase (decrease) in net defined benefit
liability

Increase (decrease) in provision for directors'
retirement benefits

Increase (decrease) in provision for loss on
litigation

Increase (decrease) in provision for loss from
product warranty

Increase (decrease) in provision for loss on
withdrawal from employees’ pension fund

Increase (decrease) in provision for business
structure improvement expenses

Interest and dividend income
Interest expenses

Decrease (increase) in notes and accounts
receivable - trade

Decrease (increase) in inventories

Increase (decrease) in notes and accounts
payable - trade

Decrease (increase) in accounts receivable -
other

Increase (decrease) in accounts payable - ott

Increase (decrease) in long-term accounts
payable - other

Increase (decrease) in guarantee deposits
received

Decrease (increase) in advance payments
Other

Subtotal

Interest and dividend income received
Interest expenses paid
Income taxes paid

Net cash provided by (used in) operating
activities

8,688,470 (1,233,524)
544,679 886,327
44,298 53,158
130,797 200,331
(204,847) _
- 73,817
- 26,877
61,073 372,004
(138,138) (955,006)
96,359 (8,131)
101,928 (117,244)
9,823 (18,498)
8,132 34,543
13,543 =
(12,840) -
(170,495) (3,261)
100,000 -
- 541,875
(95,647) (139,727)
8,107 20,821
(181,640) 271,088
(9,458,926) 2,069,670
37,773 (781,509)
(642,428) 370,085
(50,460) 788,191
(38,948) (130,669)
(102,203) (21,745)
(406,117) 407,865
13,931 (395,376)
(1,643,777) 2,311,961
18,422 41,600
(8,107) (20,821)
(108,270) (874,339)
(1,741,732) 1,458,401
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(Units: 1,000 yen)

FY2015
(From January 1
to December 31, 2015)

FY2016
(From January 1
to December 31, 2016)

Cash flows from investing activities
Purchase of property, plant and equipment

Proceeds from sales of property, plant and
equipment

Purchase of intangible assets

Purchase of investment securities

Proceeds from sales of investment securities
Purchase of shares of subsidiaries and assoc

Payments for investments in capital of
subsidiaries and associates

Payments for transfer of business
Payments for lease and guarantee deposits

Proceeds from collection of lease and guaran
deposits

Payments into time deposits

Proceeds from withdrawal of time deposits
Payments of long-term loans receivable
Collection of long-term loans receivable
Other

Net cash provided by (used in) investing
activities

Cash flows from financing activities

Net increase (decrease) in short-term loans
payable

Repayments of long-term loans payable
Purchase of treasury shares

Proceeds from sales of treasury shares
Repayments of lease obligations

Proceeds from issuance of common shares

Proceeds from issuance of subscription rights
shares

Net cash provided by (used in) financing
activities

Effect of exchange rate change on cash and cas
equivalents

Net increase (decrease) in cash and cash equis:

Cash and cash equivalents at beginning of perio

Cash and cash equivalents at end of period

(2,140,824) (4,108,531)
204,847 4,900
(92,205) (157,937)
(66,473) (1,005,391)

- 328,088
(257,254) (6,000)

- (2,574,896)

- (770,000)

(1,723,712) (669,152)

264,396 328,017
(22,000,000) (1,100,000)
1,000,000 3,327,400
(550,000) (416,500)

- 2,309

200,404 7,519
(25,160,820) (6,810,175)
- 4,759,972
- (69,014)
(690) (1,998,742)

19,203 -
(25,060) (22,269)

29,207,844 _
104,340 _

29,305,638 2,669,946

(6,523) (71,787)
2,396,561 (2,753,614)
3,220,995 5,617,557
5,617,557 2,863,943
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(5) Notes to the Consolidated Financial Statements

(Explanatory notes regarding assumption of goingcemm)
No corresponding items.

(Changes in accounting policy and changes or msgit of accounting estimates)
(Application of Accounting Standard for Businessnnations, etc.)
Standards such as the Accounting Standard for Basi@ombinations (ASBJ Statement No. 21, Septet#)&1013)
(hereinafter the “Accounting Standard for Busin€xsmbinations”), the Accounting Standard for Cordated
Financial Statements (ASBJ Statement No. 22, Sdmerh3, 2013) (hereinafter the “Accounting Standgénd
Consolidated Financial Statements”), and the ActingrStandard for Business Divestitures (ASBJ $tatet No. 7,
September 13, 2013) (hereinafter, the “Accountiten&ard for Business Divestitures”) have been agpiiom the
this consolidated fiscal year. In addition, the moek for recognizing the differences arising fromamfes in the
Company'’s equity in its continuously controlled sigliaries has been changed to a method that remegytiese
differences as capital surplus, while the methadréxognizing expenses for acquisition has beemgdw to a
method that recognizes these as expenses for tisol@ated fiscal year in which they are accrueat. Ifusiness
combinations implemented at or after the beginhthe consolidated fiscal year, the method wilchanged to one
that reflects the revision of the distributed amsuof acquisition cost by determining provisionaic@unting
treatment in the consolidated financial statemémtsonsolidated accounting period to which theedaft business
combination belongs. In addition, the Company Hemnged the presentation of net income and othesitend the
presentation of minority interests to non-contraliinterest. To reflect these changes, the coraelidfinancial
statements for the fiscal year ended December(@Ih Bave been replaced.
The application of the Accounting Standard for Bass Combinations and the other standards followes th
transitional treatment specified in Article 58-2 ¢f the Accounting Standard for Business Combaettj Article 44-
5 (4) of the Accounting Standard for ConsolidataédaRcial Statement, and Article 57-4 (4) of the éweting
Standard for Business Divestitures. It has beenndihdontinue to be applied from the beginningtlos consolidated
financial year.
These changes will have no effect on the profitlasd in the consolidated financial statements.
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(Segment information, etc.)

1. Overview of Reporting Segments
The Group operates through three business segniangestic Retail Business, Overseas Business amgl Business.

In the Domestic Retail Business, the Group sellsfri@e goods and household appliances to tounista bverseas as well as selling
goods in Japan where it handles mainly women’'sshod other fashion goods, hobby goods, and watches
In the Overseas Business segment, the Group isvevdn export and import and cross-border e-consmdausiness, mainly with

China and Taiwan.
In the Other Business segment, the Group is engagéty in the lease of real estate and the salsefl golf equipment.

2. Calculation methods for net salpsofit/loss assetgliabilities and other items by reporting segment
The profit of reporting segments is based on opegahcome. Internal sales or transfers betweemseg are generally based on

market prices.

3. Information about net sales, profit/loss, asditisilities and other items by segment

FY2015 (From January 1 to December 31, 2015)
(Units: 1,000 yen)

Reporting segment Amount
Amount of reporteq in the
. ) : Consolidated
Domestic retail Overseas . Total adjustment Financial
business business | Other business Note: 1
Statements
Note: 2
Sales
Sales to extremal clients 83,767,297 8,325,687 600,994 92,693,980 - 92,693,980
Internal sales or transfers 14.931 B B 14.931 (14,931) _
between segment
Total 83,782,229 8,325,687 600,994 92,708,912 (14,931)] 92,693,980
Segment profit (loss) 11,081,058 (645,846) (21,873)] 10,413,338 (1,826,870 8,586,468
Segment assets 23,338,546 4,930,685 1,184,681 29,453,912 28,654,792 58,108,705
Depreciation 273,855 166,432 44,344 484,632 60,047 544,679
Increase in property, plant and
equipment and intangible 1,747,727 7,399 83,826 1,838,953 421,299 2,260,253
assets

(Notes) 1. The amount of adjustment of segmentitppbf1,826,870 thousand yen indicates expensewifimle company without
dividing for each reporting segment. Whole compa&xpenses mainly consist of personnel expenses andrg

management expenses not belonging to reportingesggm
The amount of adjustment of segment assets of 28,83 thousand yen, the amount of adjustment ofedédion of

60,047 thousand yen, and the amount of adjustnfehedncrease in property, plant and equipmentiatahgible assets
of 421,299 thousand yen all correspond to corp@ssets.
2. Segment profit (loss) is adjusted to operathegpine in the consolidated statement of income.
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FY2016 (From January 1 to December 31, 2016)

(Units: 1,000 yer

Reporting segme Amount
reported in the
Domestic retail Overseas . Total :(;?l?:t?l’t;r]:t Consolidated
business business | Other business Note: 1 Slztg\tzrrﬁéar:lts
Note: Z
Sales
Sales to extremal clients 60,200,679 2,000,546 562,855 62,764,081 - 62,764,081
L“;g;gz'nsg'e‘zsmoer transfe 14,333 136,113 - 150,447|  (150,447) -
Total 60,215,013 2,136,660 562,855 62,914,528 (150,447) 62,764,081
Segment profit (loss) 1,689,005 (763,895) (44,877) 880,232 (1,836,181 (955,948)
Segment assets 29,573,436 4,146,391 3,469,916 37,189,744 21,216,258 58,406,003
Depreciation 721,162 34,437 27,709 783,309 103,017 886,327
Increase in property, plant a
equipment and intangible 5,140,538 36,916 7,616 5,185,071 64,116 5,249,187
asset

(Notes) 1. The amount of adjustment of segmentitppbf1,836,181 thousand yen indicates expensew/ifimle company without
dividing for each reporting segment. Whole compaxpenses mainly consist of personnel expenses andral

management expenses not belonging to reportingesggm
The amount of adjustment of segment assets of 822& thousand yen, the amount of adjustment ofedégion of

103,017 thousand yen, and the amount of adjustwfetite increase in property, plant and equipmett iatangible

assets of 64,116 thousand yen all correspond pcate assets.
2. Segment profit (loss) is adjusted to operatigine in the consolidated statement of income.

4. ltems regarding changes of reporting segment, et
Based on the closure of all stores in China, atdnd the first quarter of the fiscal year endeat&maber 31, 2016, the existing “China

store opening business” and “foreign trade agensyniess” have been changed so as to be integmitederseas business.” Also, the
name of the reporting segment has accordingly bbanged from “domestic store business” to “domastiail business.”
Segment information for the fiscal year ended Ddmam31, 2015 has been reclassified to conformeadporting segments used this

consolidated fiscal year.

— 22—



(Per share information)

FY2015 FY2016
(From January 1 (From January 1
to December 31, 2015) to December 31, 2016)
Net assets per share 724.44 688.81
Net income per share 127.84 (23.57)
Diluted net income per share 126.72 -

(Notes) 1 Diluted net income per share is not prieskfor FY2016 because a loss per share was estord
2 Areverse stock split of 10 common shares toveae conducted on July 1, 2016. Net assets per,getre
income per share and diluted net income per shave been calculated by assuming that this reverse
stock split was conducted at the beginning of flevipus consolidated fiscal year
3 The basis for calculation of net income per slaa diluted net income per share are as follows.

FY2015 FY2016
(From January 1 (From January 1
to December 31, 2015) to December 31, 2016)
Net income per share
Net income attributable to owners of parent 8,079,004 (1,527,076)
(Thousands of yen)
Amount not attributable to common 3 B
shareholders (Thousands of yen)
Net income attributable to owners of parent 8,079,004 (1,527,076)
regarding common stock (Thousands of yen))
Average number of shares of common stock
outstanding during the period (Thousands o 63,195 64,792
shares)
Diluted net income per share
Adjustment on net income attributable to _ B
owners of parent (Thousands of yen)
Increase in common stock (Thousands of
555 -
shares)
(Subscription rights to shares (Thousands o (555) 0
shares))
Outline of potential shares which were not used 1,219 thousand potential
in calculating diluted net income per share shares for Fourth Series of -
because they have no dilutive effects Subscription Rights to Shares
4 The basis for calculation of net assets per skas follows.
FY2015 FY2016
(As of December 31, 2015) (As of December 31, 2016
Total net assets (Thousands of yen) 47,907,526 oa481
Deduction on total net assets (Thousands of yen) 104,340 92,753
(Subscription rights to shares (Thousands of (104,340) (92,753)
yen))
Net assets applicable to common stock 47,803,186 44,407,678
(Thousands of yen)
Number of common stock shares used in the
calculation of net assets per share (Thousands of 65,986 64,470
shares)

(Significant subsequent events)
Not applicable.
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5. Non-Consolidated Financial Statements
(1) Non-consolidated balance sheet

(Units: 1,000 yen)

FY2015
(As of December 31, 2015)

FY2016
(As of December 31, 2016)

Assets
Current assets

Cash and deposits 6,998,533 1,366,562
Accounts receivable - trade 2,700,151 2,073,110
Merchandise and finished goods 13,637,114 10,468,788
Raw materials and supplies 15,396 17,210
Prepaid expenses 315,307 521,705
Accounts receivable - other 1,171,291 1,057,173
Advance payments - trade 783,962 510,390
e et o :
Other 582,554 736,131
Allowance for doubtful accounts (223,651) (250,470)
Total current assets 25,980,659 18,137,602
Non-current assets
Property, plant and equipment
Buildings 1,665,004 3,609,386
Structures 33,062 44,275
Vehicles 25,282 15,274
Tools, furniture and fixtures 816,583 1,762,643
Land 88,647 296,583
Leased assets 25,927 92,249
Construction in progress 299,815 80,789
Total property, plant and equipment 2,954,324 5,901,202
Intangible assets
Leasehold right 408 408
Trademark right 3,637 492
Software 129,257 207,612
Software in progress 56,550 78,820
Leased assets 19,087 13,201
Total intangible assets 208,940 300,534
Investments and other assets
Investment securities 81,156 764,936
Shares of subsidiaries and associates 1,494,943 2,082,204
Investments in ital of idiari
asseci:tiateests capital of subsidiaries a B 2.574.896
Investments in capital 315 325
Long-term loans receivable 121,154 531,488
Long_—tgrr_n loans recelv_able from 640,000 640,000
subsidiaries and associates
Lease and guarantee deposits 4,575,055 4,951,303
Long-term fixed-period deposits 19,000,000 19,000,000
Long-term prepaid expenses - 6,933
Other 213,754 193,438
Allowance for doubtful accounts (362,051) (368,803)
Total investments and other assets 25,764,327 30,376,723
Total non-current assets 28,927,591 36,578,460
Deferred assets
Share issuance cost 115,176 62,018
Total deferred assets 115,176 62,018
Total assets 55,023,428 54,778,080
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(Units: 1,000 yen)

FY2015

(As of December 31, 2015)

FY2016
(As of December 31, 2016)

Liabilities
Current liabilities

Accounts payable - trade
Short-term loans payable
Lease obligations
Accounts payable - other
Accrued expenses
Income taxes payable
Advances received
Provision for bonuses
Provision for directors' bonuses
Provision for point card certificates
Deposits received
Provision for loss from product warranty

Provision for loss on withdrawal from
employeespension fund

Other
Total current liabilities
Non-current liabilities
Lease obligations
Deferred tax liabilities
Provision for retirement benefits
Provision for directors' retirement benefits

Provision for business structure
improvement expenses

Provision for loss on litigation
Asset retirement obligations
Other
Total non-current liabilities
Total liabilities
Net assets
Shareholders’ equity
Capital stock
Capital surplus
Legal capital surplus
Other capital surplus
Total capital surplus
Retained earnings
Other retained earnings
Retained earnings brought forward
Total retained earnings
Treasury shares
Total shareholders’ equity
Valuation and translation adjustments

Valuation difference on available-for-sale
securities

Total valuation and translation adjustment
Subscription rights to shares
Total net assets
Total liabilities and net assets

2,264,688 1,516,761
- 4,843,300
24,880 31,115
587,615 914,683
547,979 367,457
811,657 29,775
82,221 89,550
191,945 77,552
18,565 66
9,593 6,404
26,136 59,503
21,944 18,683
100,000 100,000
7,039 11,117
4,694,268 8,065,971
21,812 74,078
22,226 14,950
255,715 300,138
23,633 23,633
- 429,282
2,218 2,218
205,095 206,812
358,205 335,033
888,906 1,386,146
5,583,174 9,452,117
22,633,662 22,633,662
18,906,725 18,906,725
13,480 13,480
18,920,205 18,920,205
8,196,906 6,089,047
8,196,906 6,089,047
(420,936) (2,419,679)
49,329,837 45,223,236
6,075 9,973
6,075 9,973
104,340 92,753
49,440,253 45,325,962
55,023,428 54,778,080
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(2) Non-consolidated statement of income

(Units: 1,000 yen)

FY2015
(From January 1
to December 31, 2015)

FY2016
(From January 1
to December 31, 2016)

Net sales 83,510,349 55,007,568
Cost of sales 53,205,642 35,774,161
Gross profit 30,304,706 19,233,407
Selling, general and administrative expenses 21,278,165 20,178,477
Operating income (loss) 9,026,540 (945,069)
Non-operating income
Interest income 97,627 140,573
Dividend income — 9,078
Foreign exchange gains 22,571 -
Other 53,103 13,317
Total non-operating income 173,302 162,968
Non-operating expenses
Interest expenses 4,880 10,372
Sales discounts 2,618 2,421
Amortization of share issuance cost 44,298 53,158
Commission for syndicate loan - 83,327
Foreign exchange losses - 20,210
Provision of allowance for doubtful accounts 27,841 33,025
Other 9,106 42,291
Total non-operating expenses 88,745 244,808
Ordinary income (loss) 9,111,097 (1,026,908)
Extraordinary income
Gain on reversal of subscription rights to shai - 11,586
Total extraordinary income — 11,586
Extraordinary losses
Impairment loss 104,967 146,216
ggizc?gtggluatlon of shares of subsidiaries ar B 400,000
o g vl o :
E)r(g\élrsl;c;nsfor business structure improvement B 429,282
Loss on liguidation of stores 41,004 81,473
Total extraordinary losses 245,972 1,056,972
Income (loss) before income taxes 8,865,125 (2,072,294)
Income taxes - current 666,023 45,373
Income taxes - deferred 2,196 (9,809)
Total income taxes 668,219 35,564
Net income (loss) 8,196,906 (2,107,858)
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(3) Non-consolidated statement of changes in equity
FY2015 (From January 1 to December 31, 2015)

(Units: 1,000 yen)

Shareholders’ equity

Capital surplus Retained earnings
Other retained
earnings Treasury Total
Capital stock| Legal capital| Other capital| Total capital| Retained | Total retained  gpares | Sh@reholders
surplus surplus surplus earnings earnings equity
brought
forward

g::%%ceatbeg'””'”g ol 7950002 | 5950002 | 1,318,958 | 7,268,960 | (3,045.895)| (3,045,:895)| (425970)| 11,747,097
Changes of items during
period
Issuance of new 14,683,660 | 14,683,660 14,683,660 29,367,320
shares
Deficit disposition (1,726,937)| (1,318,958)| (3,045,895)| 3,045,895 | 3,045,895 -
Net income 8,196,906 | 8,196,906 8,196,906
Purchase of treasury
chares (690) (690)
Disposal of treasury 13,480 13,480 5,723 19,203
shares
Net changes of items
other than
shareholders’ equity
Total changes of items | 1, ga3 660 | 12,956,722 | (1,305,478)| 11,651,244 | 11,242,801 | 11,242,801 5,033 | 37,582,739
during period
Balance at end of periodl 22,633,662 | 18,906,725 13,480 | 18,920,205 | 8,196,906 | 8,196,906 | (420,936)| 49,329,837

Valuation and translation
adjustments

Valuation
difference on|
available-for-
sale securitie

5

Total valuatior
and translatio
adjustments

Subscription
rights to sharg

g’otal net asse|

Balance at beginning of

. 4,518 4,518 - 11,751,615
period
Changes of items during
period
Issuance of new 29,367,320
shares
Deficit disposition -
Net income 8,196,906
Purchase of treasury (690)
shares
Disposal of treasury 19,203
shares
Net changes of items
other than 1,556 1,556 104,340 105,896
shareholders’ equity
Total changes of items 1,556 1,556 | 104,340 | 37,688,637
during period
Balance at end of periog 6,075 6,075 104,340 49,440,253
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FY2016 (From January 1 to December 31, 2016)

(Units: 1,000 yen)

Shareholders’ equity

Capital surplus Retained earnings
Other retaine(
_ earnings Treasury Total
Capital stock Legal capital| Other capital| Total capital| Retained | Totalretained ghares | Sh@reholders
surplus surplus surplus earnings earnings equity
brought
forward
Eg:%%ce atbeginning of| ,5 g33 662 | 18,906,725 13,480 | 18,920,205 | 8,196,906 | 8,196,906 | (420,936)| 49,329,837
Changes of items during
period
Net income (2,107,858)| (2,107,858) (2,107,858)
Purchase of treasury (1,998.742)| (1,998,742)
shares e e
Net changes of items
other than
shareholders’ equity
Total changes of items - - ~ | (2,107,858)| (2,107,858)| (1,998,742)| (4,106,601)
during period
Balance at end of period 22,633,662 | 18,906,725 13,480 | 18,920,205 | 6,089,047 | 6,089,047 | (2,419,679)| 45,233,236

Valuation and translation

ts

adjustments
Valuation .| Subscription
difference on Total ValuatI_OI rights to sharg -SI-OtaI netasse
: and translatio
available-for- .
... | adjustments
sale securities
Balance at beginning of
: 6,075 6,075 104,340 | 49,440,253
period
Changes of items during
period
Net income (2,107,858)
Purchase of treasury (1,998,742)
shares
Net changes of items
other than 3,897 3,897 (11,586) (7,689)
shareholders’ equity
Total changes of items 3,897 3,897 (11,586) | (4,114,290)
during period
Balance at end of periog 9,973 9,973 92,753 | 45,325,962
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